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Presentation 

 

Matsuda: I am Matsuda, President of Matsuda Sangyo Co., Ltd. We will now begin our Financial Statements 
Briefing for the Fiscal Year Ended March 2021. 

Normally, we would give a presentation face-to-face, but in light of the ongoing spread of the new coronavirus 
infection, and in consideration of your health and safety, we have decided to give it via video. We ask for your 
understanding and patience in this matter. 

In response to the new coronavirus infection, our group is continuing our business activities while placing the 
highest priority on the safety of our employees and all other related parties and striving to prevent infection. 

 

I will now provide an overview of the financial results for the fiscal year ended March 2021. 

This is a summary of the consolidated financial figures for the fiscal year ended March 2021. 

Consolidated net sales for the current fiscal year increased by 9.8% from the previous fiscal year to JPY231.55 
billion due to the strong performance of the precious metals business segment, resulting in a record high in 
terms of net sales. 

Operating profit increased by 28.8% to JPY8.03 billion, and ordinary profit increased by 31.1% to JPY8.36 
billion, including equity in earnings of affiliates of NIPPON MICROMETAL, in which we hold a 30% stake. 
Income before income taxes includes an extraordinary gain from the sale of idle land. 

As a result, net profit attributable to owners of parent company increased by 50.7% YoY to JPY6.09 billion. 
Net income reached a record high, due in part to the gradual reduction of the corporate tax rate. 

The following is a summary of our consolidated business results for the fiscal year ended March 2021. 
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Here, we would like to reiterate our earnings forecast that we announced on May 13. For the fiscal year ending 
March 2022, we forecast consolidated net sales of JPY230 billion, operating profit of JPY8.2 billion, ordinary 
profit of JPY8.6 billion, and net income of JPY6.1 billion. 

 

Next, I will explain the business results by segment. 

The first is the precious metals business segment. Net sales in this segment increased by 17.1% from the 
previous fiscal year to JPY153.08 billion, and operating profit increased by 38.5% from the previous fiscal year 
to JPY6.83 billion. 

The electronic components and devices field of the electronics industry, which is the main customer of this 
business, quickly recovered from the effects of the new coronavirus infection, and production activities 
became more active, which led to an increase in the volume of precious metal recycling handled by our group 
and the sales volume of gold products, et cetera. In addition, the market price of precious metals rose, 
resulting in a significant increase in both sales and profits compared to the previous fiscal year. 

In the area of contracted industrial waste treatment, the volume of waste generated decreased and the 
volume handled by our company also decreased. 
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Next is the food business segment. 

Net sales in this segment decreased by 2.2% from the previous fiscal year to JPY78.472 billion, and operating 
profit decreased by 7.9% from the previous fiscal year to JPY1.2 billion. 

In the food manufacturing industry, which is the main customer base for this business, demand for cold and 
processed foods for home use increased due to the stay-at-home demand as people refrained from going out 
due to the spread of the new coronavirus infection, but on the other hand, demand for professional use 
decreased significantly due to the sluggishness of the restaurant industry and souvenir sales. As a result, the 
overall situation was difficult. 

In this market environment, our group also saw an increase in sales volume of agricultural and seafood 

products, but a decrease in sales volume of livestock products. 



 
 

 

Support 
Japan 03.4405.3160   North America  1.800.674.8375  

Tollfree  0120.966.744 Email Support    support@scriptsasia.com 
5 

 

 

Next, I will explain the consolidated balance sheet. 

As for assets, current assets increased by JPY8.08 billion due to an increase in notes and accounts receivable 
trade and inventories, and fixed assets increased by JPY1.67 billion due to the installation of new pretreatment 
facility at the Seki Plant. Total assets increased by JPY9.75 billion from the end of the previous fiscal year to 
JPY104.26 billion. 

The new pretreatment facility at the Seki Plant has been in operation since July 2020. 

Total liabilities increased by JPY4.67 billion from the end of the previous fiscal year to JPY38.65 billion, as 
current liabilities increased by JPY5.17 billion, mainly due to an increase in accounts payable trade of JPY1.84 
billion and an increase in short-term loans payable of JPY1.98 billion. 

Net assets increased by JPY5.07 billion from the end of the previous fiscal year to JPY65.6 billion, mainly due 
to an increase in retained earnings and a decrease of approximately JPY400 million from the acquisition of 
treasury stock. 

As for cash flow, the results are as you can see from the business performance and the status of the balance 
sheet. 
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We have achieved all of the numerical targets for consolidated net sales, operating profit, operating margin, 
and return on equity set forth in our medium-term management plan, which ends in the fiscal year ending 
March 2022, one year ahead of schedule. We also expect to continue to achieve our forecast for the fiscal 
year ending March 2022. 

 

I would like to explain about shareholder return.  

Our basic capital policy is to aim for sustainable enhancement of corporate value by balancing the optimal 
allocation of resources to business opportunities that capture growth potential, securing financial soundness, 
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and shareholder returns. In this context, we will respond to the expectations of our shareholders by providing 
stable and sustainable dividends. 

We plan to pay an interim dividend of JPY18 per share and a year-end dividend of JPY20 per share for the 
fiscal year ended March 2021. As a result, we plan to increase the dividend for the full year by JPY4 compared 
to the previous year. In addition, we repurchased approximately JPY400 million of its own shares during the 
current fiscal year to increase shareholder value per share. 

The dividend for the fiscal year ending March 2022 is expected to increase by JPY4 from the previous fiscal 
year, to JPY21 for the interim and JPY21 for the year-end, for a total annual dividend of JPY42. 

We would like to ask for your continued support, and that is all for my explanation. The IR Department will 
continue to explain the details of the financial results and the status of capital investment. 

 

Tanaka: I’m Tanaka, Executive Officer in charge of IR. I will now explain the details of the financial results, 
including the breakdown of sales by segment, full-year forecasts, and the status of capital investment. 

First, I will explain the details of sales by segment. 

In the Precious Metals business, sales of precious metal bullion, precious metal chemical products, et cetera, 
manufactured by our company account for about 90% of total sales, and are categorized into gold, silver, and 
platinum group products, so I will focus on the details of this business. 

Sales in the precious metals business segment for the fiscal year ended March 2021 increased by 17.1% YoY 
to JPY153 billion, the breakdown of which is summarized in the graph. 

Sales of gold products totaled JPY82.3 billion, an increase of about 38% from the previous fiscal year. It also 
accounts for more than 50% of the total sales. As for the content, the volume of precious metal recycling 
increased due to the strong performance of the electronic components and devices field, which is the main 
customer of our group, and the proactive sales activities in Japan and overseas, and the demand for our 
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products became strong. As a result, the quantity has increased, and in addition, the unit price has risen due 
to the rise in the gold price. 

In addition, the jewelry industry, which has a large scale of distribution and demand in the precious metals 
market, was generally sluggish, and the volume of precious metal recycling handled by our company also 
decreased. 

Sales of silver products totaled JPY11.9 billion, an increase of about 31% from the previous fiscal year. 
Although the volume decreased slightly due to the shrinking volume of precious metal recycling from the 
sensitive materials industry, sales increased due to the increase in unit prices accompanying the rise in the 
market price. 

Next, sales of platinum group products totaled JPY38 billion, a decrease of about 7% from the previous fiscal 
year. This was mainly due to a decrease in sales of platinum. Although recycling of precious metals from the 
electronic components and devices field and the catalyst market was steady, sales decreased since the volume 
of transactions from the jewelry industry shrank. 

In other platinum group products such as palladium and rhodium, the volume remained generally unchanged, 
while the unit price increased due to market influences. 

As for other sales, there was a slight decrease in sales due to a decline in industrial waste treatment contracts. 
The reason for this regarding the contracted treatment of industrial waste was that the amount of generated 
waste decreased due to the impact of the spread of the new coronavirus infection. 

Regarding operating profit in the precious metals business segment, despite an increase in personnel 
expenses and depreciation expenses, it increased compared to the previous fiscal year due to an increase in 
gross profit that included the price impact of higher precious metals market prices, in addition to an increase 
in sales from higher volumes. 

 

Next, we will look at sales in the food business segment. 
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Net sales in this segment decreased by 2.2% from the previous fiscal year to JPY78.4 billion, the breakdown 
of which is summarized in the graph. 

Sales of seafood products totaled JPY36.8 billion, a decrease of about 6% from the previous fiscal year. In the 
area of surimi, unit prices also declined due to a shift in demand from high-priced products to low-priced 
products, as well as a decrease in volume in line with a decline in demand. Sales of other seafood products 
also remained almost unchanged due to a decline in unit prices, despite an increase in volume, amid a difficult 
market environment. For seafood products as a whole, the decline in unit prices offset the increase in volume. 

Sales of livestock products totaled JPY28.5 billion, an increase of about 1% from the previous fiscal year. In 
eggs, volume declined due to a combination of declining demand and a decline in production caused by avian 
influenza. Unit prices also fell, resulting in a decrease in sales, but overall sales of livestock products increased 
due to an increase in the volume of livestock meat and higher unit prices. 

Next, sales of agricultural products totaled JPY8.6 billion, an increase of about 9% from the previous fiscal 
year. In a difficult market environment, we took advantage of our strengths in quality and stable supply 
capabilities to increase the volume of frozen and dried vegetables, and despite a slight decline in unit prices, 
overall sales increased. 

Operating profit in the food business segment decreased compared to the previous fiscal year due to a 
decrease in gross profit resulting from a decline in sales and a lower profit margin caused by lower demand. 

 

Next, I will explain our outlook for the fiscal year ending March 2022. 

In the precious metals business segment, we expect production in the electronic components and devices 
field in the electronics industry, which is our main customer base, to continue to be strong. In this environment, 
our group will strive to differentiate our business in response to customer needs in order to expand sales of 
products such as high-performance electronics materials and precious metal chemical products, as well as the 
collection of precious metal recycling raw materials. 
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The forecast for the metals-related business is for net sales of JPY150 billion and operating profit of JPY6.8 
billion, but we do not anticipate any profit impact from fluctuations in the precious metal market in the fiscal 
year ended March 2021. We will strive to achieve this by acquiring new customers in Japan and overseas, 
expanding the handling volume of precious metal recycling and sales volume of manufactured products by 
increasing the market share, and improving the volume of industrial waste treatment contracts. 

In the food business segment, the market environment remains uncertain due to the impact of the new 
coronavirus infection, but in this environment, our group will strive to improve our performance by 
differentiating ourselves through the stable supply of safe and high-quality food ingredients. 

We are forecasting net sales of JPY80 billion and operating profit of JPY1.4 billion for the food business 
segment. We will strive to achieve these targets by expanding our product lineup to meet customer needs, 
accelerating global expansion including the use of overseas bases, and increasing sales volume. 

We plan to apply the accounting standard for revenue recognition from the beginning of the fiscal year ending 
March 2022, and because of this, the forecasted net sales are expected to decrease from the previous fiscal 
year. 

The impact of the adoption of this accounting standard on operating profit, et cetera, will be limited and 
insignificant. 

 

Next, I would like to explain the status of capital investment. 

For the fiscal year ended March 2021, we invested approximately JPY3.8 billion in capital expenditures, 
including the introduction of new facilities such as the Seki Plant production facility and the construction and 
establishment of the Sendai Sales Office, which will serve as a joint base for our precious metals business 
segment and food business segment, as well as the renewal of aging existing facilities. 

As a result, depreciation and amortization for the fiscal year ended March 2021 increased by JPY570 million 
compared to the previous fiscal year to approximately JPY2.14 billion. 
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For the fiscal year ending March 2022, we plan to make capital investments totaling approximately JPY5.5 
billion in refining and environmental processing facilities, including renewal of aging facilities, and expansion 
of business bases. In the fiscal year ending March 2022, depreciation is expected to increase by approximately 
JPY200 million compared to the previous fiscal year, due in part to the full-year depreciation of the production 
facility at the Seki Plant, which started operations in July 2020. 

 

Last but not least, we have included the precious metal market trends for your reference. 

That was the overview of our financial results. I would like to conclude the financial statements briefing for 
the fiscal year ended March 2021. We ask you for your continued support. 

Thank you very much for viewing. 

[END] 

______________ 

Document Notes 

1. Portions of the document where the audio is unclear are marked with [Inaudible]. 
2. Portions of the document where the audio is obscured by technical difficulty are marked with [TD]. 
3. This document has been translated by SCRIPTS Asia.  
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securities filings. Although the companies may indicate and believe that the assumptions underlying the 
forward-looking statements are accurate and reasonable, any of the assumptions could prove inaccurate or 
incorrect and, therefore, there can be no assurance that the anticipated outcome described in any forward-
looking statements will be realized. 
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TRANSCRIPT OR OTHER CONTENT PROVIDED BY SCRIPTS ASIA. USERS ARE ADVISED TO REVIEW THE 
APPLICABLE COMPANY'S PUBLIC SECURITIES FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER 
DECISIONS. THIS EVENT TRANSCRIPT IS PROVIDED ON AN "AS IS" BASIS. SCRIPTS ASIA DISCLAIMS ANY AND 
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE 
ERRORS OR DEFECTS, AND ACCURACY, COMPLETENESS, AND NON-INFRINGEMENT. 

None of SCRIPTS Asia’s content (including event transcript content) or any part thereof may be modified, 
reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the 
prior written permission of SCRIPTS Asia. SCRIPTS Asia’s content may not be used for any unlawful or 
unauthorized purposes. 

The content of this document may be edited or revised by SCRIPTS Asia at any time without notice. 
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