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Presentation 

 

Moderator: Hello everyone and welcome to the financial results briefing for the fiscal year ended March 2023 
of Matsuda Sangyo Co., Ltd. Thank you for taking the time out of your busy schedule to join us. 

We would like to make some requests and announcements regarding the event. 

There will be time for questions and answers after the presentation. Questions and answers will be accepted 
in text format via the Q&A function on the control panel. At approximately 14:30, we will move to a Q&A 
session, where we will read and answer any questions we receive. Please note that due to time constraints, 
we may not be able to answer all of your questions. Please understand this in advance. 

Please note that the chat function is not available, so if you have any problems, please let us know through 
the Q&A function as well. 

We will also ask you to complete a three-minute questionnaire after the briefing. We appreciate your 
cooperation. 

Now, Yoshiaki Matsuda, President, and Yoshinori Tanaka, Executive Officer and General Manager of CSR and 
IR Department, will report on the financial results for the fiscal year ended March 31, 2023. 

 

Matsuda: Thank you all very much for attending our financial results presentation today. I am Yoshiaki 
Matsuda, President of Matsuda Sangyo. 

I will now report on the financial results for the fiscal year ended March 31, 2023. 

We will explain in the flow as you see it today. First, I will give an overview of the financial results and the 
progress of the medium-term management plan announced last fiscal year. After that, Mr. Tanaka, IR 
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Manager, will explain the business results by segment and the forecast for the fiscal year ending March 31, 
2024. 

 

I will now give an overview of the financial results for the fiscal year ended March 31, 2023. This slide is a key 
point of explanation of the financial results for the fiscal year ended March 31, 2023. 

Last fiscal year was the fourth consecutive year of growth in both sales and profit, with both consolidated 
sales and operating profit reaching record levels. In addition, both ROE and ROA, which we have set as our 
management targets, achieved their target levels. 
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I would like to explain about the consolidated financial results. 

Net sales for the fiscal year ended March 31, 2023, increased 28.9% YoY to JPY351 billion, and operating profit 
increased 9% YoY to JPY13.8 billion, thanks to favorable handling volumes and price increases in both the 
precious metals related and foodstuff related businesses. Net profit attributable to owners of the parent 
increased by 1.4% YoY to JPY9.6 billion. 

As indicated in the upper row, the fiscal year under review marked the fourth consecutive year of growth in 
both sales and profit, reaching a record high and surpassing JPY300 billion in net sales for the first time. 
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The three-year trend of net sales, operating profit, and net profit is shown above. 

 

Next, I will explain about the consolidated balance sheet. 

First, regarding assets, current assets increased by JPY3.2 billion due to an increase in inventories resulting 
from an increase in transaction volume, and fixed assets also increased by JPY10.1 billion due to the 
acquisition of land and buildings for production bases and ERP renewal, etc. Total assets increased by JPY13.4 
billion from the previous period to JPY129.2 billion. 
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Total liabilities increased JPY3.1 billion from the end of the previous period to JPY44.5 billion, as current 
liabilities decreased JPY5.6 billion due to repayment of short-term borrowings, while non-current liabilities 
increased JPY8.8 billion due to an increase in long-term borrowings for capital investment purposes. 

Net assets increased by JPY10.2 billion from the end of the previous period to JPY84.6 billion, mainly due to 
an increase in retained earnings. As a result of the redemption of treasury shares on August 22, 2022, retained 
earnings and treasury stock decreased by JPY2.4 billion each. 

 

Next, the consolidated statements of cash flows are as you see them now, based on the financial results and 
balance sheet position. 

In the fiscal year ended March 31, 2023, operating cash flow improved significantly, reaching JPY10.6 billion, 
the second largest after the fiscal year ended March 31, 2009. This was a year of aggressive investment for 
the future, including the acquisition of land and buildings for our production bases using these funds. 

The above is a summary of the financial results for the fiscal year ended March 31, 2023. 
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Next, I will explain the progress of the four-year medium-term management plan announced last fiscal year, 
which began in FY2022. 

First, I would like to explain our progress toward our management targets for FY2025. 

On the right hand side are the target values for each indicator for FY2025. In FY2023, as explained earlier in 
the financial results, we achieved all targets in the first year of the medium-term management plan, except 
for the operating profit margin, due to the record-high results achieved by the increase in transaction volume 
and other factors. 

On the other hand, as we will explain in detail later, the forecast for FY2024, which we announced on May 12, 
shows a decrease in both sales and profits. While the outlook remains uncertain, including the unparalleled 
rapid acceleration of inflation and the deterioration of the external environment in the precious metals 
related business, we will continue to steadily pursue our growth strategy toward our management target for 
FY2025, even though the forecast for FY2024 will be cut short. 
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This slide shows the progress and future plans for the growth strategies set forth in the medium-term 
management plan. 

We have three basic policies as our growth strategy. 

The first is to strengthen revenue base and create new revenue sources. The second is to strengthen 
management foundation. The third is to enhance corporate value by promoting ESG management. 

First, in the precious metals related business, we are developing high-value-added products and services, 
building technologies, and expanding production infrastructure to develop new businesses and expand the 
scale of operations under our vision of being a leading company that creates resource circulation. 

In the foodstuff related business, our vision is to be the best partner for customers in  product development, 
and we are expanding our global operations and procurement network and promoting customer-oriented 
sales and the creation of new businesses and trade areas. 

In addition, to strengthen the management foundation to support sustainable growth and increase corporate 
value, we are working to enhance management functions and productivity through the use of IT, promote 
human capital management, and strengthen group governance. 

Furthermore, in FY2024, the Company will make company-wide efforts to improve capital efficiency. 
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 Error Correction 

capital investment JPY12.2 billion JPY11.3 billion 

smelting environmental treatment facilities JPY2.9 billion JPY2 billion 

 

Next, I will explain the status of capital investment. 

For the fiscal year ended March 31, 2023, the Company invested JPY12.2 billion in land and building acquisition 
in the Iruma area of Saitama Prefecture and land acquisition in Kitakyushu, as well as in smelting 
environmental treatment facilities, in order to improve and expand production infrastructure in anticipation 
of future business expansion. 

Depreciation and amortization for the fiscal year ended March 31, 2023, was JPY2.3 billion. 

Capital investment in the fiscal year ending March 31, 2024, as in the fiscal year ended March 31, 2023, is 
planned to total approximately JPY10 billion for expansion of plant functions in the Iruma area, development 
of the Kitakyushu base, and smelting environmental treatment facilities. 

Depreciation for the fiscal year ending March 31, 2024, is expected to be approximately JPY2.2 billion. 

Since we plan to invest a total of JPY30 billion over the four-year period of our medium-term management 
plan, we plan to invest a total of JPY7.8 billion over the two-year period beginning in the fiscal year ending 
March 31, 2025. 

※ 

※ 

※ 
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Next, I would like to explain the progress we have made in addressing key issues that the Group is working on 
to enhance our corporate value. 

First, with respect to E of ESG, environment, in FY2023 we formulated a plan to reduce GHG emissions and 
promoted initiatives for international initiatives. 

Next, with regard to S of ESG, quality, safety, human rights, and labor, we have established a system to comply 
with the RBA, an international CSR standard, formulated a human rights policy for our company, and 
established supplier guidelines for the Matsuda Sangyo Group. 

For G of ESG, governance, we have established a sustainability committee and a sustainability policy, and have 
taken various measures for information security. 

We will continue to aggressively address these important issues to enhance our corporate value. 
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Finally, I would like to explain about shareholder returns. 

As stated in the upper section, our basic capital policy is to continuously increase corporate value by balancing 
the optimal allocation of resources to business opportunities that capture growth potential, ensuring financial 
soundness, and returning profits to shareholders. Based on this policy, we will meet shareholder expectations 
for shareholder returns through stable and sustainable dividend payments and flexible share buybacks in 
consideration of market conditions. 

For the fiscal year ended March 31, 2023, we plan to pay an interim dividend of JPY25 and a year-end dividend 
of JPY25, for a total annual dividend of JPY50. 

For the fiscal year ending March 31, 2024, we expect to pay an interim dividend of JPY30 and a year-end 
dividend of JPY30 for a total annual dividend of JPY60, an increase of JPY10 over the previous year. Including 
the forecast for the next fiscal year, this will be the sixth consecutive year of dividend increases. 

As a key issue for the sustainable enhancement of our corporate value, we intend to meet your expectations 
by actively promoting medium- and long-term capital profitability improvement through the implementation 
of growth strategies and addressing sustainability issues while proceeding with specific studies to enhance 
shareholder returns. 

I would like to conclude my presentation by asking for your continued support. Our IR representative will 
continue with an explanation of our business performance by segment and our outlook for the fiscal year 
ending March 31, 2024. 
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Tanaka: My name is Tanaka, and I am in charge of IR. From here, I will explain each segment's performance 
for the fiscal year ended March 31, 2023, and the outlook for the fiscal year ending March 31, 2024. 

Regarding the segment results for the fiscal year ended March 31, 2023, the first segment will be the precious 
metals related business. 

As you can see, net sales increased 27.8% from the previous year to JPY246.5 billion, and operating profit 
increased 16.4% to JPY12 billion. 

In the external environment affecting our business performance, production trends and operating conditions 
in the electronic device sector, which is our main customer base for precious metal recycling, industrial waste 
treatment, and product sales, were generally favorable until about the middle of the fiscal year ended March 
31, 2023. However, in H2, production adjustments and operating capacity reductions began due to declining 
demand for smartphones, PCs, and other devices and a sense of excess inventories.  

Thanks to the evaluation of our company's resource recycling function in this business, both sales and 
operating profit reached record highs as a result of securing volumes handled both domestically and 
internationally, including jewelry-related and catalyst-related products, and increased sales of manufactured 
products. However, the momentum in terms of volume gradually slowed down in H2, and both sales and 
operating profit are on a downward trend slightly in H2. 

In terms of prices, platinum group metals, such as rhodium, saw a decline in market prices, while prices of 
major precious metals remained at high levels. 

On the cost side, the increase in electricity costs and other costs also became noticeable due to the rise in 
prices. In addition, the cost of manufacturing and SG&A expenses have been rising, including an increase in 
labor and personnel expenses due to aggressive wage hikes. 
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I would like to provide some additional information on the sales of our precious metals related business by 
product category. 

Sales of gold products, which account for 58% of total sales in this segment, increased 42% compared to the 
previous year, 22% due to an increase in volume, and 20% due to price increases. Although the electronic 
device sector contributed to the increase in volume, the jewelry-related industry made a larger contribution 
to the increase in transaction volume. 

Sales of silver products increased 5.9%, 1.4% from the previous year due to an increase in volume and 4.5% 
due to price hikes. 

Sales of platinum group products increased by 20% from the previous year due to volume growth factors and 
conversely decreased by less than 1% due to price declines. Thus, total sales increased by 19.1%. 

The increase in platinum group product volume was mainly due to contributions from jewelry and catalyst-
related products. 

Other sales decreased slightly, but contract industrial waste treatment, which is included in this category, has 
been performing well, and sales have increased by about 19%. The decrease was mainly due to a decrease in 
electronic materials and other products handled as part of the trading company function. 
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Next, we will look at the performance of the foodstuff related business. 

Net sales in this segment increased by 31.6% from the previous year to JPY104.4 billion, but operating profit 
decreased by 23.9% to JPY1.7 billion. 

In terms of the external environment for this business, there was a trend toward a recovery in demand for 
commercial food products, including inbound demand, as restrictions related to COVID-19 were lifted. 
However, personal consumption was somewhat weak due to a series of price hikes against a backdrop of 
rising raw material prices and other factors. 

Under these circumstances, our business was able to flexibly respond to the diversifying needs of customers 
in terms of quality, price, and stable supply by leveraging our procurement capabilities. As a result, sales 
increased from the previous fiscal year to reach the JPY100 billion level for the first time due to higher sales 
volume and higher prices of seafood, livestock, and agricultural products, as well as a rise in prices. 

On the other hand, SG&A expenses increased due to the impact of higher transportation and storage costs, 
and there was also the impact of higher purchase prices, resulting in a JPY500 million decrease in operating 
profit compared to the previous fiscal year. We have taken measures such as passing on the higher purchase 
price, higher SG&A expenses, and such higher costs to selling prices. However, there was a slight delay in 
responding to the seemingly intermittent cost increases, which led to a decline in the profit margin. 
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I would like to supplement the sales of the foodstuff related business by product category. 

Seafood products increased by 5.3% in volume and by 23.1% in price compared to the previous year, for a 
total increase of 28.4%. The increase in volume was mainly due to expanded sales of shrimp and frozen fish. 

Sales of livestock products increased 5.6% in volume and 25.1% in price compared to the previous year, for a 
combined increase of 30.7%. The increase in volume is mainly due to expanded sales of pork-related products. 

For agricultural products, sales increased 21.8% in volume and 22.6% in price compared to the previous fiscal 
year, resulting in a significant 44.4% increase in total sales. Although the increase in volume is largely 
attributable to frozen vegetables, sales of dried vegetables, such as potato-related products, are also 
expanding steadily. 

As described above, sales of each product category expanded, contributing to increased sales in terms of 
volume. However, the impact of price increases on sales was still evident, as there was a general trend toward 
higher prices for each category and product. 
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I will then supplement the summary of operating profit. 

Operating profit in the precious metals related business increased approximately JPY1.7 billion from the 
previous year, with approximately JPY2.5 billion contributed by increased volume and approximately JPY1 
billion by the impact of precious metals market prices. 

On the other hand, manufacturing costs and SG&A expenses increased by approximately JPY1.8 billion, which 
was a factor that lowered operating profit. The impact on the precious metals market is generally due to the 
increase in gold prices. Although there were some effects of the platinum group's market decline, these 
effects have been offset. 

The increase in manufacturing and SG&A expenses was due to the acquisition of land and other assets, in 
addition to the cost of electricity, auxiliary materials, labor, depreciation, and other expenses. This includes 
the one-time increase in taxes and public dues that are incurred as a result of such activities. Electricity costs, 
for which price increases have been conspicuous, have increased at a very high rate, nearly 90% compared to 
the previous year. 

Operating profit in the foodstuff related business decreased about JPY500 million from the previous year, but 
an increase in volume boosted operating profit by about JPY1 billion. On the other hand, the impact of higher 
purchase prices resulted in a JPY600 million reduction in operating profit, and SG&A expenses increased by 
JPY900 million, and we were unable to absorb these negative factors. 

Negative impacts associated with higher purchase prices occurred mainly in seafood products and livestock 
products. In addition, the increase in SG&A expenses was due to a nearly JPY500 million increase in logistics 
expenses, such as transportation and storage costs, and an increase in personnel expenses and travel and 
transportation expenses. 
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I will now explain our consolidated earnings forecast for the fiscal year ending March 31, 2024. 

Sales are expected to decrease 6% YoY to JPY330 billion. Operating profit will increase 34.9% YoY to JPY9 
billion. Net profit is projected to decrease 33% from the previous year to JPY6.5 billion, a decrease in both 
revenue and profit. 

Precious metals related businesses have had a significant impact on the forecast of lower sales and profits. 
The deterioration in the external environment, which is the background for the forecast of lower sales and 
profits, however, is expected to be temporary, and there is no change in our expectation for medium- to long-
term growth in the electronic device field. Therefore, we will continue to aggressively implement our planned 
capital investments, sustainability initiatives, and expansion of investment in human capital. 
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This is the forecast by segment. 

In the precious metals related business, we forecast a 6.7% decrease in sales and a 41% decrease in operating 
profit due to deteriorating production trends in the electronic device sector, which greatly affects the volume 
of metal recycling and product sales, as well as an expected delay in the timing of recovery. 

Sales only decreased by 6.7% due to the expected increase in jewelry-related and catalyst-related items. 
However, the impact of the deteriorating environment on the electronic device sector, which has relatively 
high added value, is expected to be significant, since precious metal recycling involves the processing of small 
quantities of a wide variety of products and high levels of difficulty, as well as the sale of products. Therefore, 
we forecast a large decrease in operating profit due to the expected decrease in gross profit. 

We have attached separate forecasts for H1 and H2 in the reference materials. Based on our assessment of 
the timing of the recovery of the external environment, we expect the business environment to start 
improving in H2. Although a full recovery is likely to occur in the next fiscal year, we believe at this stage that 
the economy will return to a growth phase from that point on. 

Next, in the foodstuff related business, we expect overall demand for food products, including inbound 
demand, to recover in the external environment. Under such circumstances, we naturally expect to expand 
sales volume. 

On the other hand, sales prices have continued to rise quite rapidly. Since these factors are slowing down, we 
expect prices to decline. 

In addition, we expect sales and operating profit to remain generally unchanged, including plans to address 
rising transportation and storage costs. 
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Next, I will provide an overview of the assumptions underlying the forecast. 

As an overview of the external environment and volume assumptions for the precious metals related business, 
the key point is that we forecast a decrease in the volume of precious metals recycling and sales of 
manufactured goods based on the prospect of lower capacity utilization in the electronic devices sector. 

We do not anticipate major changes in the environment for jewelry and catalyst-related products, so we 
expect an increase in volume in this area due to market share expansion and new acquisitions. 

As for the sales price, its price formation is largely controlled by precious metals market prices. Our sales price 
is based on our assumption that the market price will be about the average price of precious metals in H2 of 
the previous year. We are assuming a metal market price of approximately JPY8,000 per gram for gold and 
JPY95 per gram for silver. 

Regarding the external environment and volume of the foodstuff related business, we forecast an increase in 
sales volume based on the recovery of the external environment and our competitiveness. 

As for sales prices, as I explained earlier, we expect that the intermittent price hikes seen in H2 of the previous 
fiscal year will slow down and then turn to decline. The forecast is based on the assumption that prices will 
settle at approximately the H1 average of the previous year. 

Capital expenditures are expected to be executed as planned, but the resulting depreciation and amortization 
expenses are expected to remain generally unchanged for the fiscal year ending March 31, 2024. 

We also have plans to promote sustainability management, invest in IT, and work on measures such as those 
described under the premise of these items. In the short term, the increase in costs will lead to a decrease in 
operating profit, but we will continue to aggressively implement these measures with a view to the medium 
to long term. 

This is the end of my presentation. 
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Please refer to the attached reference materials for the H1 and H2 forecasts by segment, as well as the trends 
in precious metal prices. 

In addition, the materials explained today will also be posted on our website for your reference. 

That's all from me.  
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Question & Answer 

 

Moderator [M]: We will now have a question-and-answer session. We would like to take as many questions 
as time permits, so please feel free to send them to us. We hope you feel comfortable sharing your comments 
with us. 

Tanaka [A]: Okay, I will read your first question first. 

The forecast for the fiscal year ending March 31, 2024, is significantly lower than that of the previous fiscal 
year, and we would like to know in depth the reasons for the decrease in profit. 

I will answer this question. The reason for the forecasted decrease in profit is due to the deterioration of the 
external environment for the precious metals related business, as I explained earlier. 

As you know, the electronic device field is our main customer base for precious metal recycling and product 
sales. Therefore, the trend of operations in the electronic device field will still affect our business performance. 

As you are probably already aware of the current operating trends in the electronic device field, we have 
naturally assumed that the most important point in this forecast is the deteriorating operating conditions, 
including inventory adjustments. 

We are dealing with a very wide range of manufacturers, so there is naturally a great deal of variation in their 
individual operation trends. Therefore, it is difficult to say how much the decrease is expected to be. 

In general, or from a macro perspective, the electronic device field as a whole peaked from the fiscal year 
ended March 31, 2022, to H1 ended March 31, 2023, which we consider having been the peak of the field. 
Compared to this, a decrease of 20% to 30% is still possible, and this is one of the reasons for the current 
forecast. That is my answer. 

Matsuda [A]: From me, too. The semiconductor and electronic components industry, especially the surplus 
of semiconductors, has been reported daily in newspapers and other media, and I believe this will be reflected 
in our company as well. However, demand will recover for this sector in the future. We do not know whether 
this will be six months or a year from now, but we anticipate such demand, including 5G and EV-related 
demand, so we are currently making capital investments ahead of schedule in preparation for such a time. 

Tanaka [A]: Okay, I will move on to the next question. 

Regarding the earnings forecast, please let us know if there is any increase or decrease in operating profit by 
factor. 

I do not have a firm idea of the increase or decrease by factor, but I will give you an overview by segment. As 
I explained earlier, the precious metals related business, its decrease in volume, which has the largest impact 
on the decrease in operating profit, is one of the factors that contributed to the decrease in operating profit. 

In addition, we will continue to actively recruit human resources in the fiscal year ending March 31, 2024, 
although not to the same extent as in the fiscal year ended March 31, 2023, so the increase in SG&A expenses, 
including personnel expenses, is likely to be a factor in lowering the forecast for operating profit. 

In the foodstuff related business, we expect to expand sales volume as a volume factor, which will naturally 
lead to an increase in profit. On the other hand, as was partially mentioned in the fiscal year ended March 31, 



 
 

 

Support 
Japan 050.5212.7790    North America  1.800.674.8375  

Tollfree  0120.966.744 Email Support     support@scriptsasia.com 
22 

 

2023, the profit margin has declined due to higher purchase prices, and this has had a slight downward impact 
on the forecast. 

In addition, as is the case in the precious metals related business, we will continue to actively recruit human 
resources, and SG&A expenses, including personnel expenses, will continue to increase. These factors have 
slightly lowered the forecasted operating profit. I would like to omit your question about the breakdown of 
the amount of money for each of them at this time. 

That's all from me. 

Matsuda [A]: In any case, we would like to make medium- and long-term strategic moves in sequence. 

Tanaka [A]: Then I will move on to your next question. 

You mentioned that ROE is at a double-digit percentage, which is not low by any means, but how do you 
perceive the current situation where P/B ratio is below 1x? 

As you mentioned, ROE exceeded 12% for the fiscal year ended March 31, 2023, and we recognize that this is 
not a low level considering the cost of capital and other factors that are recognized within the Company. 

In this context, the current situation where P/B ratios have been below 1x for many years has been attracting 
a great deal of attention in response to Tokyo Stock Exchange(TSE) requests in recent years, but naturally, as 
a listed company, we have always considered P/B ratio of 1x as one of the conditions. 

Moreover, as for how to respond to and think about the current situation where the P/B ratio is below 1x, 
one thing to do is to further improve the return on capital, as mentioned earlier in the discussion of ROE. This 
includes the future, but we will enhance it. By doing so, we can widen the gap from the cost of capital and 
have you properly understand the growth potential of the Company. 

In addition, we will enhance the market's confidence in our sustainability related or ESG initiatives and 
corporate governance. In addition to these two factors, we believe that it will be necessary to continue to 
consider the enhancement of shareholder returns. 

We will create opportunities to discuss these issues in detail in the future. When such a concrete plan is 
completed, we would like to make it public. 

That's all from me. 

Matsuda [A]: In any case, I believe that we must continue to improve profitability and shareholder returns, 
as well as strengthen investor relations. 

Tanaka [A]: I will move on to the next question. 

This is a question by a participant who is attending the conference for the first time. The sales planned for 
FY2025, the final year of the medium-term management plan, will be JPY300 billion, which will be a decrease 
from previous terms. What are the factors behind this? 

We announced this mid-term management plan in May last year. Compared to the current situation, there 
will still be a slight gap in our assumptions for the precious metal market. 

Since the precious metals market is quite volatile, we have basically not revised our price assumptions in our 
mid-term plan. This is one of the major reasons for the planned decrease in revenues. 
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Although this has not been calculated, I think that a hypothetical calculation based on current market 
conditions would basically result in a plan to increase revenues. 

That's all from me. 

I will have some more time to answer your questions. 

The next question is whether there would be any impact on future investments in light of the expected 
deterioration in performance for the fiscal year ending March 2024. If there is no impact, why not? 

As I mentioned earlier in my explanation, the investment plan set forth in this mid-term plan calls for JPY30 
billion over four years. These investments basically include many strategic investments for the medium to 
long term, which is beyond the period under the mid-term management plan. 

Therefore, based on this forecast of deteriorating performance for the fiscal year ending March 31, 2024, 
which we view as transitory, we are not considering any changes to that plan at this time. 

In addition, investments include infrastructure and renewal of aging facilities, which must be prioritized, and 
we intend to move forward as planned, regardless of the decrease in earnings forecast for the next fiscal year 
ending March 2024. 

That's all from me. 

Matsuda [A]: Regarding the investment, we have to go quite a few years, after all, in the range of two, three, 
or four years. Since there are fixed assets, such as buildings and equipment, it is unlikely that any major 
changes will be made to them under the current circumstances. 

We would like to invest in the future in order to respond to productivity and GHG gas emissions, as well as to 
ensure that productivity increases. We would also like to address profitability and new commercial areas. 

Tanaka [A]: I will move on to the next question. 

The question is about the reason why the foodstuff related business was in the red in Q4 of the fiscal year 
ended March 31, 2023. 

As I mentioned earlier in my explanation, Q4 was the most affected by the increase in purchase prices. 

In the food industry, Q4 is a period when products are replaced, and this has a partial impact on our 
performance. In the foodstuff related business, regardless of the fiscal year ended March 31, 2023, and 
including the previous fiscal year, performance tended to be relatively rough or even slightly deteriorated in 
Q4. 

In addition, for Q4 of the fiscal year ended March 31, 2023, we believe that the rise in purchase prices and 
the gap in price pass-on to these prices were the most significant factors that resulted in the deterioration of 
our business performance. We have been in the red for Q4, and naturally, we would like to eliminate this 
deficit exactly for the current fiscal year. 

That's all from me. 

Matsuda [A]: Generally speaking, in the foodstuff related business, the end of Q3 is a relatively easy time for 
food raw materials to move, as it is Christmas and New Year's. On the other hand, Q4 tends to see a reaction 
to this trend. 
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In addition to that, there was a drop in some products, etc., and because of that combination of factors, we 
are in a situation where we are continuing our foodstuff related business with no major problems, which we 
have linked to the next year. 

Tanaka [A]: You have one more question, and time is running out. We will now answer the next question. 

As a final question, why did your operating profit exceed the forecast and the outlook for the fiscal year ended 
March 31, 2023, in terms of performance and actual results? 

It is true that the precious metals related business is on a downward trend in terms of actual volume and the 
volume of precious metal recycling handled in the electronic devices field. 

On the other hand, especially in H1 ended March 31, 2023, the volume of recycling generated from the 
electronic device sector and the sales trend of product sales are still quite favorable compared to our initial 
assumptions. In H2, the impact on the Company's performance may be delayed slightly, approximately one 
quarter or more from the actual real-time trend of operations in the electronic device sector. 

This and other factors, including a slight delay in reflecting the decrease in volume forecasted in the initial 
forecast, may be among the reasons for the considerable increase in results compared to the forecast. 

That's all from me. 

Thank you very much for your many questions. That's all for today's briefing. 

Now that we have reached the end of our time, Matsuda Sangyo will conclude the presentation of financial 
results for the fiscal year ended March 31, 2023. Thank you very much for joining us today. 

[END] 

______________ 
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